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1. Dr. Schumacher's state of health has improved considersbly since his operation.
. He is mentally very alert and fully informed on current affairs. While stlll
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confined to Wed, he appears to be in full control of SFD affairs. He is
visited daily by either Ollenhauer or Heine and dictates until 2100 a.m.
His stomach ailment has improved sufficiently for him to enjoy cigars and
eandy. On the 6ther hand, his eyesight is now causing his friends to worry.

Schumacher's relations with leading SPD officials appear to be excelle_p.t.*"
Discussions with him take place on & basis of friendship and intelleckyél
independence. Official policy declarations of the party directorate result
£ ch f ' discussions S ncher!s anpe e

on humache

not discussed on this occaslon) He declared that leading Americans in
Germany, because of thelr f‘unﬁ‘ental economic views were opposed to the
Social Democrats. Representatives of Military Government had not denied

this position in thelr conversations with him, He criticized papbitalidylghshe ¢
actions of Military Government in the individual Lénder, especially Hesse.

He appeared to regard General Clay and Ambassador Murphy not as his personal
enemies, but es enemies of the SPD who deplored the SFD victory in the

Berlin municipsl elections. He saw the cause of thls victory in Berlin in

the uncompromising attitude of the party toward the Communists.
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DPr. Schumacher said he was aware of Germany's unfortunate position in
foreign public opinion., He criticized especially British policies which
aimed, in collaboration with the French, at a prevention of economic
recovery in Germany. This charge, Schumacher said, could not be made against

the Americans.

Schumacher said that the German people hed already passed negative judgment
he work of the Parliamentary Council in Bonn and on the constitution
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: The SFD Birectorate 18 not in a hurxy about‘ the creatlon
- %8 German government. Parliamentary elections are desired for
the month of Mey to allow sufficient time for politicel organization and
‘ fimcial improvement. At present the financial situation of the SFD as a
% of the gurrency reform is not good, Party districts are behind in
s the new building of the party directorate
money; and the party newspaper, Der Neue .
3 re uires conside;:g.ble monthly subsidies, The SPD Directorate is
- #oW gopslderipg merging Por Neue Vorwaerts with the Eapnoversche Presse
Ee .ma one publishing company to avoeid complete financial ruin of ;Q_ex_&ey.e_

pOResal Ior tne party directorate, since hls activity in the 8conomic
$ouncil is considered unsatisfa

6. Dr, Schumagher has bqqome very|
bim by party officials, He re
&iscussed the question of Sch
at the time that Schumacher's

" gaid, at one time be longed to
disloyal to the SPD. During Y
" aecording to Schumacher, vas
of Neu—Beginnen, Paul Hagen.
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